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RELTIME DEFI ECOSYSTEM

1. Introduction

One of the key factors that influenced the progress of humanity is the invention of money and
the establishment of financial systems. Humans have been using money in different forms for
at least the last 3,000 years. Before the conceptualisation of money, a method of bartering

was used by humans to exchange values.

The bartering system had many inefficiencies that led humans to use small replicas of tools
and weapons as an exchange medium. Over time, the replicas became obsolete, and around
600 BC, metal coins were minted as an exchange medium. Around 1200 AD, paper currency
was invented to solve the problems in handling coins for large denominations and
convenience. Shifting fo paper currency boosted international trade and financial institutions,
and the ruling classes started buying foreign currency, creating the first currency market,
which eventually led to currency wars. Throughout history, the concept of currency evolved to

solve the inefficiencies of its predecessor stage.

Since the rise of Bitcoin in late 2008, Satoshi Nakamoto's white paper has revealed the new
technology that can change the world completely. Blockchain has evolved its capacity in the
past ten years and integrated into many applications in our life. Immutable, transparent,
Permissioned, and secure are the most mentioned features that blockchain technology can
provide. It was in 2015 that blockchain technology had reached another major milestone. The

Ethereum blockchain network has become famous around the world.

DefFi's conceptualised framework began to operate on the Ethereum blockchain network in
2019. The initiation of the decentralised finance concept has been argued as an aftermath of
the 2008 financial crisis. It is the ecosystem of interaction between smart contracts, DeFi
protocols and dApps. Smart contracts allow the DeFi ecosystem to be structured similarly to
our financial ecosystem. The concept has been initialising and developing rapidly over the past

two years. DeFi has become more recognised by our society in such a short period.







